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AGREEMENT dated as of the Signature Date betwéen DEMOCRATIC

REPUBLIC OF THE CONGO (“Recipient”) and INTERNATIONAL DEVELOPMENT
ASSOCIATION (*Association™)

1.01,

1.02.

2.01.

2.02.

2.03.

2.04.

2.08.

The Recipient and the Association:hereby agree as follows:

ARTICLE I — GENERAL CONDITIONS; DEFINITIONS

“The General Conditions {as defined in the Appendix to this Agreement) apply to.

and form part of this Agreement.

Unless the context requires otherwise, the capitalized terms used inthis Agreement
have the meanings-ascribed to them in the General Conditions or in the Appendix
to this Agreément.

ARTICLE 1T — FINANCING

The Association agrees to extend fo the Recipient a grant and a credit, which are
deemed -as Concessional 'l"mancin;, for purposes of the General Conditions
(collectively, “F 1nancmg”) in the following amounts to assist in ﬁnancmg the
project described in Schedule 1 to this Agreement (“Project™):

(a) an amount equivalent to one hondred seven million six hundred thousand
{SDR.: 107,600,000) (“Grant”); and

by the amount of one hundred fifty million Dollars (USD 150,000,000)
(“Credit™).

The Recipient may withdraw the proceeds of the Finaricing in accordance with
Section 111 of Schedule 2 to this Agreement.

The Maximum Commitment Charge Rate is one-half of one percent (1/2 of 1%)
per-annum on the Unwithdrawn Financing Balance.

‘The Service Charge is the greater of: (2) the sum of three-fourths:of one. percent
(3/4 of 1%) per annum plus the Basis Adjustment to the Service Charge; and (b)

three-fourths. of one percent (3/4 of 1%) per annum; -on the Withdrawn Credit
Balance. '

‘The Payment Dates are February 15 and August 15 in each year.



2.06,

2.07.

301,

4.01.

4.03.

5.01.

5.02.

-2
The principal amount of the Credit shall be repaid  in accordance with the
repayment schedule set forth in Schedule 3 to this Agreement.
The Payment Currency is Dollar,

ARTICLE IIf — PROJECT

The Recipient declares its commitment to the objectives of the Project. To this

end, the Recipient shalt carry out'the Project through the Ministry of Small and
Medium Enterprises and Entrepreneurship (“Ministry of SMEs™), in accordance
with the provisions of Article V of the General Conditions, and Schedule 2 io this
Agreement.

ARTICLE IV —— TERMINATION

The-Effectiveness Deadline is the date one hundred twenty (120) days after the
Signature Date,

For purposes of Sectian 10.05(b) of the General Conditions, the date on which the
obligations of the Recipient under this Agreement (other-than those providing for
payment obligations) shall terminate is twenty {20} years after the Signature Date.
ARTICLE V — REPRESENTATIVE; ADDRESSES
The Recipient’s Répresentative is the minister in charge of finance.
For purposes of Section 11.01 of the General Conditions:
(a) the Recipienf?.s--acldress is:
Miunistry of Finance
Boulevard du 30 Juin.- Commune de la Gombe
Kinshasa | }
Democratic Republic-of Congo; and
(b).  the Recipient’s Electranic Address is:
E-mail:

cabfinarices@min{inrde.com
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5.03. For purposes of Section 11.01 of the General Conditions:
{2) the Association’s address is:
International Development Association
1818 H Street, NW.
‘Waghington, D.C. 20433
United States of America; and.
(b) the Association’s Electronic Address is;

Telex: Facsimile:

248423 (MCI) 1-202-477-6391
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AGREED as of the Signature Date.

DEMOCRATIC REPUBLIC OF THE CONGO

By

Authorized Representative

Name: _McolAS AA 244D/

Title: Jy v / S 726 DS F7 N AN Cc

Date: @7 foww 2022

INTERNATIONAL DEVELOPMENT ASSOCIATION

By

Authoriﬂdfﬁepresentative
Name: C)/ ﬁmfﬂ_‘
Title: Counkt ré{ B]r&:tg(

Date: jt)hf | /; lo 7/&,.
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SCHEDULE 1
Project Deseription

The abjective of the Project is to enhance growth of new and existing MSMEs,

especially women-owned, and promote job creation particularly for women, in Select
Geographic Areas.

The Praject consists of the following components:

Component 1. Support Women Entrepreneurs, firm creation and SME Uggrading

Support professionalization of women entrepreneurs. Provision of support for
the professionalization of women entrepreneurs to reduce reliance of necessity
entrepreneurship and support the expansion of opportunity entrepreneurs through
the following activities: (a) the carrying out of communication and recruitment
campaigns; (b) the development and implementation of a comprehensive training
program addressed to women and focused, among other things, on the next
generation of entrepreneurial mindset aimed at fostering green jobs; (c) the
preparation of ‘business plaris with a focus on, inter alia, technology adoption;

climate resilience and risk mitigation, access of new markets, diversification.and
value creation, collaboration, partnerships and reaching of economies of scale; (d)

the provision of In-kind Subsidies to women micro-entrepreneurs for the financing

of equipment and input to assist in the implementation of their line of business
(“Subprojects”); and (e) the pravision of Training and carrying out of networking
and peer léarning activities to support the implementation of Subprojects.

Training and competitive grants for creating new firms. Provision of support
for the creation of MSMEs, especially women-led, to expand-the pool of MSMEs
driven hy market opportunities through the following activities: (a) the provision
of business development setvices and the provision of Competitive Graits to
newly established MSMES to finance a number of eligible expenditures based on.

‘approved business plans (“Subprqects”), (b)the provision of technical assistance.

and training in critical entreprencurial skills, including psychosocial and
behavioral training, in the use of digital technology, climate resilience and risk
mitigation, anid core business skills; and (¢) the provision of relevant technical
assistance to -assist the Recipient in the preparation, implementation and
supervision of the provision of Competitive Grants under (a) above.

Matching grants for SMEs upgradmg {(a) Provision of Matching Grants to
established SMEs for the carrying out of capital investments in target productive
sectors as set forth in the approved. business development plans (“Subprojects™);
{by the provision of relevant Training-and mentoring services to SMEs for the
implementation ofthe Subprojects, including the environmental and social aspects;
and (¢) the provision of relevant technical assistance to assist the Recipient in the



-6-
preparation, implementation and supervision of'the provision of Matching Grants
under (a) above.

Component 2. Financial Inclusion and Sustainable Access to Finance for Women
Entreprenenrs and MSMEs

1. Strengthen Credit Infrastructure. Provision of support for the implementation
of the: following activities: (a) the design and operationalization of centralized-
electronic. collateral registry for movable securities through the provision of
technical assistance and purchase of relevant equlpment and the drafting of
necessary legislation for secured transactions. aimed at increasing the access to
finance; and (b) the provision of technical assistance and the purchase of relévant
software and hardware to operationatize the modernization of the ‘public credit
registry at the BCC.

2. Unlock firancing for women entrepreneurs. Pi ovision of support for the
lmp]ementatlon of the following activities: (a) (i) the establishment and
operationalization (PBC#1), including an initial endowment, of a portfolio partia}
credit guarantee fund (*PPCGF”) under the FPM SA; (ii} througli the PPCGF, the
provision of Portfolio Partial Credit Guarantees (“PPCGs”) to Participating.
Pinancial Institutions (“PFI”) to provide financing to eligible MSMEs for the
implementation -of selected investments' (PBC#2); and (i) the provision of
relevant.technical assistance to PFL-for, inter alia, the preparation or strengthening,
as the case may be, of their respective ESMS, the improvement of credit analysis
tools and internal systems, and the design of néw produets to match the cashflow,
constraints and collatéral of women-led MSMEs; and (b) strengthening the
techiical capacity of microfinance institutions and COOPECs for: (i) the designing
and piloting innovative financial products for women-led MSME and to reduce
vulnerability against climate risks and disaster shocks (but excluding the financing
of these pilots under the Project), through the provision of technical assistance dnd
purchase of equipment; and (ii) expanding access to digital financial servicés by
hiring, providing Training and equipping a network of banking agents with point--
of-sale terminals (including the installation of solar panels in localities with limited
orno access to glectricity).

3. Lower the cost and risk of digital financial services. Provision of support for the-
‘implementation of the following activities: (a) the acquisition of shared core
banking_ systems- and the application programming interface required for the
microfinance institutions and COOPECs to connect to the national switch and
become interoperable within the Congolese financial system; (b) strengthening
financial corisumer protection through the acquisition of @ supervision platform to
monitor and manage cusiomet. complaints and make information .on the overail
effective rate available to potential borrowets to allow them to make informed
decisions; and (¢) strengthening the Recipient’s AML/CFT -capacity through the
provision of technical assistance, purchase of equipment {including relevant
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technology), Trainirig and financing of Operating Costs for: (i) the preparation of
a national money' taundering/financing terrorism.  risk_assessment (NRA) and
dissemination of its results; (ii} the. elaboration of a national AML/CFT sl1ategy

based on the findings of the NRA. process; (iii) the development of the economic

and financial intelligence networks to detect illicit financial -flows, including

strengthening the institutional and operational capacity of the Congolese Financial

Intelligence Unit through: (A) the impravement of internal physical and 1T security

infrastructure (including firewalls) and its 1T capacity to establish. secured internal
networks and data protection systems, 111c]udmg quppomng the establishment of

these databaseslsystems (B).the improvement of its internal procedures to process

financial information and strengthening its analysis capacity through Training and
technical assistance; (C) the purchase of rélevant. equipment for its premises,

inciuding vehicles and other relevant technical assistance; (iv) the strengthening of

the Recipient’s legal framework to increase compliance. with AML/CFT
international standards; (v) the draftirig of a primary and secondary legisldtion for
the simplification of AML/CFT customer identification procedures; (vi) the
preparation by the BCC of a strategy for preventing the use of informal financial
services; and (vii) the establishment of a beneficial ownership registry.

Component 3. Enfrepreneurship Fcosystem Development

L.

Business environment reforms to ‘catalyze private investment. The provision
of technical assistance, Training and purchase of office and IT equipment to
Support the implementation of 2 number of reforms centributing to improving the
business environment and in connection with other Project activities, inter afia: (a)
the-carrying out of soc1a1 marketmg campaigns to promote the adoptlon of gender-
friendly practices and. strengthening the capacity of the Recipient to implemeént

existing gender equality policies and laws and regulations; (b} the. preparation of

tax. reforms conducive to streamlining tax payments; (c) the rationalization and
digitalization of business permits and licenses through the development and
operationalization of a digital platform for the consolidation/simplification -of”
information concerning business permits and Heenses and their processing on-line;

and (d) the establishment of new commercial courts beyond Kinshasa through:. (0
small rehabilitation works for newly created commercial couris; (ii) the purchase

of relevant equipment. and case- management systems; and (111) the provisich of
Training 10 judges and other relevant stakeholders,

Institutional capacity development for private sector reforms. The provision
of technical assistance, Trainiiig and purchase of equipment and 1T systems for tlie
carrying ‘out of the following activities: (a) strengthening the. eapacity of ‘the
ANADEC; to fulfill its’ mandate of facilitating the provision of business
development services to MSMIs and fostering partnerships with private services.
providers of business development services; (b) strengthening the national quality

assurance services through the drafting of climate-related. norms and quality

standards, and the provision of support to national laboratories, ceértification
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centers and other public facilities to obtain accreditation and to acquire critical
equipment; (c) strengthening the capacity of mlevant pubhc offi ctals engaged in
social public procurement and the development of systems to improve timeliness
and transparency of information on public tenders; (d) strengthening the capacity
of the Recipient’s agency in charge of investment promotion to develop and
implement a national investment promotion strategy.

3. Shared infrastructure and market acecess. Provision of support for the
operationalization of a number of SME centers, throug,h (a) the provision of
subsidies (“Subsidies”) to selected developers for, inter alia, the preparation of
technical studies (including environmental and . SOCIal and engineering), the
‘carrying out of market research analyses and marketing campaigns to attract SMEs
as potential clients of the'SME centers, the purchase of IT equipment and relevant
technology, and light rehabilitation and upgrading of productive facilities
including for storage, packaging and processing, and access to infrastructure
(including internet, energy, water, sanitation and hygiene); and the provision of
Training offered by the SME centers to address SME skills gaps; (b) the financing
of SME Fees during the first and second years of creation of the SME centers
pursuant 1o the selection criteria and amounts estab_llshg_d in the PIM; and (c) the
provision of other relevant technical assistance ang Training.

Component 4. Project Iniplementation .

The provision of support to the Project Implementation Unit and Provincial
Supervision Units for the coordination, implemeéntation, monitoring and evaluation
of the Project, including: (a) the provision of technical assistance and Training; (b)
the purchase of required -equipment and financing of Operatmg Costs; (¢) the
carrying out of inforniation sharing/communication-campaigns on. the Project; (d)
the development of relevarit baseline studies and other technical/feasibility studies
for assessing the options of scaling-up selected Project activities in existing or
additional geographic -areas; () the implementation of the Stakeholder
Engagement Plan and feedback mechanism te inform project implementation; (f)
the implementation of the Project grievance mechanism; (g) the carrying out of
targeted tommunication-and disseminaticn of Project activities and results;.and (h),
the provision. of other relevant technical assistance, including to. explore optionis:
for privaté-sector and other stakehelders® potential support to-sirengthen financial
sector development competitiveness in the Recipient’s territory.

Component 5. Contingent Emergency Response

Provision of iinmediate respanse to an Eligible Crisis or Emergency, 4s reeded.




Section L

A.

1.
()
(b)
(€)
(d)

-.9.‘

SCHEDULE 2
Project Execution

Implementation Arrangements

Institutional Arrangements

The Recipient sha]l_ vest: ‘the. gverall responsibility of Project coordination,
monitoring -and evaliation (including reporting aspects) of the Project in its
Ministry of SMEs; to this end, the Recipient, through the Ministry of SMES, shall:

maintain the Project Implementation Unit (“PIU™), headed by a Project
coordination, responsible for the. day-to- -day implementation (inciuding
financial management, procurement and environmental and social aspects)

of the. Project, with functions; - responmbli:tlcs and sufficient resources

acceptable to the Association, and staffed with competent personnel in
adequate numbers, with qualifications, experience, integrity and terms of*
reference satisfactory to the Association and as set forth in the PIM;

(i) maintain the Provincial Supervision Units (edch "‘PSU”) of Matadi and

Goma; and (i) no [ater than six (6) months after the Effective Date, or-
such later date as agreed by the Association establish and thereafter
maintaina PSU in each of the additional Select Geographlc Areas, whose
mandate, terms of reference and composition-shall be acccptab]e to the

Association, and to be responsible for the day-to-day supervision of

activities of the Project located withiri its respective Select Area, and as
set forth in the PIM:

maintain the National Steering Committee throughout Project
implementation with ‘terms of reference, composition, roles and
responsibilities acceptable to the Association and defined. in the PIM, to
provide overali strategic guidance and Project- oversight.and approve thie-
Annual Work Prograis; and

rio later than six (6) months after the Effective Date, or such later date as
agreed by the Association, establish, and thereafter maintain throughout
Project implementation a provincial commitiee to assist the PIU in the
technical implementation of the Project activities at the provincial level
(“Provincial Supervision Committee™), each with terms of reference,
composition, powers, and responsibilities acceptable to the Association
and defined in the PIM.

‘The Recipient shall ensure the coordination and collaboration with other relevant
Recipient’s ministries; entities and agencies each with responsibilities in the
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technical implementation of the Project activities, all pursvant fo adequaté

‘arrangements as set forth in-the PIM.

Project Implenentation Manual and PPCG Manual

The Recipient shall, through the PIU: (a) ensure that the Project is carried in

-aceordance with the Project Imp]cmentat:on Manual (“PIM™) under terms and

canditions aceeptable to the Association; and (b) not amend the PIM. without the

priot written approval of the Association. In case of any conflict between the terms

of any of the PIM and the terms of this Agreement, the terms of this Agreement
shall prevail.

Without limitation 1o the gene]alny of paragraph | above, the Recipient, through
the PIU, shall prior to the provision of any PPCG under Component 2.2(a)(ii) of
the Praject:

(a) finalize and thereafter:adopt-a PPCG Manual uinder terms and conditions
acceptable to the Assomatlon and, upon approval by the Association of
the PPCG Manval, integrate said manual as an annex to the PIM;

(b)  implement or cause to implement the PPCGs under Componerit 2,2¢a)(i1y

‘of the Project accordasice with the PPCG Manual; and

(c} not armend any of the PPCG Manual without the prior written approval of
the Association. In case of any conflict betweer the terms of the PPCG
Manual, and the terms of this Agreement, the terms of this Agreement
shall prevail,

Annunal Work Prcgrams

The Recipient, through the-PI, shall, not later than November 30 in each calenidar
year during Project unp]ementatlon prepare and furnish to the Association, a

program_of Project activities proposed for implementation in the Eo]lowmg

calendar year, including: (a) a detailed timetable for the sequencing and
implementation of said activities; and-(b) the types of expenditures required for

such activities, a proposed financing plan and a budget (“Annual Work Program™).

The Recipient, through the PLU, shall exchange views with aind seek approval of
the Association on each such proposed annual work program and shalt thereafter
carry out such program. of activities for such following year as shall have been

'-agreed' between the Reci _pient‘ and the Association.

Only those activities which are included in an Annual Weérk Program shall be
implemented. Except with the prior and written concurrence of the Association,
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the Annual Work Prograti shall not be waived, amended, or-otherwise modified
1o include new activities.

In-kind Sabsidies’ under Component L1, Competitive Grants under
Component 1.2 and Matching Grants under Component 1.3 of the Project

For purposes of Components 1.1, 1.2 and 1.3 of the Project, the Recipient shall
make In-kind Subsidies, Competitive Grants orMatching Grants, or 4s the case
may: be, to- Beneficiaries in accordance with eligibility criteria and procedures.
acceptable to the Association and set forth in ‘the PIM, which shall ihclu_de the
following:

(a) In-kind Subsidies shall be provided for the benefit of women micro-
entrepreneurs and shall be provided on a non-reimbursable basis and in
any amount as established in.the PIM.

(b} Competitive Grants shall beé provided to newly established MSMEs with
viable business plans, but facking seed capital, practical experience and
mentoring in business practices, to finance Subprojects.

(¢)  Matching Grants shall be provided o established SMEs with a good track
record but. facing constraints- to growth on account of market and
institutional gaps, to finance Subprojects.

The Recipient shall make each In-kind Subsidy, Competitive Grant and Matching
Grant under a Grant Agreement with the respective’ Beneficiary on terims ‘and
conditions approved by the Association, which shall include the following:

() Competitive Grants and Matching Grants shali be allocated through the
business plan competition process managed by an international firm of
cotisidtants or NGO with proven experience, using objective and
transparent criteria, and qualified evaluators as set forth in the PIM;

{b) Competitive Grants and Matching Grants shall be _pl‘ov.ided on grant terms
and-on a non-reimbursable basis and in‘an amount as set forth in the PIM,
and- shall not be used to finance any activities incliided in the list of
Excluded Activities;

(c) the Recipient shall obtain rights adequate to protect its interests and thoseg
of'the Association, including the right to;

(i) suspend or terminate the right of ‘the Beneficidary fo use the
proceeds of the Competitive. Grant ¢ér the Matching Grant, or
obtain a refund of all or any part of the amount of the Compétitive-
Grant or Matching Grant then withdrawn, upon the Beneficiary’s
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failureé to perform any of its obligations under the Grant
Agreement; and

(i)  Trequire each Beneficiaty to: (A) carry out the Subproject with due
diligence and efficiency and in accordance with sound technical,
cconomic, financial, managerial, environmental and _soc1al
standards and pr actices satisfactory to the Association, including
in accordance with the provisions of the Anti-Corruption
Guidelines applicable to recipients of financing proceeds other
than the Recipient; (B) in thé case of Matching Grants, provide,
promptly -as needed, the resources. reqmred for the purpose; (C)
procure.the goods, works-and services to be financed out of the
Grant in accordance with the provisiens of this Agreement; (D)
maintain policies and procedures’ adequate to.enable it to monitor
and evaluate in accordancé with indicators acceptable to the.
Association, the progress of the Subproject and the achievement
of its-objectives; (E) (1) maintain a financial management system
and prepare finaricial statements in accordance with consistently
applied accounting standards acceptable to the Association, both
ina manner:adeq:uate to reflect the operations, resources and
expenditures related to the Subprojeet;and (2) at the Association’s
or the Recipient’s requesi, have such financial statements audited-
by independent auditors acceptable 1o the Association, in
accordance with consistently applied auditing standards
acceptable to the Association, and promptly furnish the statements
as so audited to the Recipient and the. Association; (F) enable the,
Recipient and the Association to inspect. the Subproject, its
operation and any relevant records ‘and documients; and (G)
prepare and furaish to the Recipient-and thé Association all such
informiation as the Recipient or the Asséciation shall reasonably
request relating to the foregoing.

To facilitate the pravision df-'.Competiti_.ve Grants- and- M’atching.GrantsTo the
Beneficiaries, the Recipient shall: (a) enter inte partriership agreements with thie
eligible conimerciat bank (“Partnershify Agreement”) under terms and conditions
acceptable to the Bank and set forth in the PIM, including provisions. on
compliance with he Anti-Corrupfion Guidelines applicable to recipients of
financing proceeds other than the Recipient; and (b) exercise its rights and carry:
out its ebligations under each Partnership Agreement in such manner asto protect
the interests of the Rec[plent and the Association and to accompllsh the pugposes.
of the Project. Except as the Association shall othérwise agree in writing, the-
Recipient shall not assign, amend, abrogate, or waive, or permit to be assigned,

amended, abrogated, ot waived, ahy Partnérship Agreement or any of its
provisions,
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Subsidieés un'der'Co'mpo'nent 3.3 of the Proji:ct

For purposes of Componerit 3.3, upon selection -of a SME Center Developer in
accordance with the criteria and procedures éstablished in the PIM, the Recipient
shall make a Subsidy to a SME Center Developer pursuant to a subsidy agreement
{*Subsidy Agreement™) to be entered into by the Recipient, through the PIU, and
each SME Center Developer under -terms and conditions approved by the-
Association, which shall include the followin g

(@)

(b)

(c)

Subsidies shall: (i) be made on a non-reimbursable basis; (ii) to finance:
the activities sefected in accordance with the critefia and procedures
acceptable to the Association and set forth in the PIM; and (iii) not be used
to finance any activities included in the list of Excluded Activitics;

the obligation of the' SME Center Developet: (i) implemerit the relevant
activities with due diligence and efficiency arnd in accordatice with sound
technical, economiic, financial, managerial, environmental and social
standards and practices satisfactory to the Association and in accordance:
with the ESCP; (ii) provide, promptly -as needed, the resources reqiired
for the purpose; (iii} procure the goods and services to be financed out-of
the Subsidies in accordance with the provisions of this Agreement; (iv)
maintain policies and procedures adequate to enable it to. monitor and
evaluate in accordance with indicators acceptable to-the Association, the
progress of the SME Center related activities and the achievement of its’
objectives; (v) (A) maintain'a financial management system and prepare
financial statements in accordance with consistently applied accounting
standards acceptable to the Association, both in a manner adequate to
reflect the operations, resources and expenditures related to the SME
Center related activities; and (B) at the Association’s or the Remplem 8
Tequest, have such 1i nar1c1al_ statements audifed by independent auditors
acceptable to the Association, in accerdance with consistently applied
auditing standards acceptable to the Association, and promptly furnish the
statements as so audited to the Recipient and the Association; (vi) enable
the Reeipient and the Association to inspect the SME Center, its operation
and any relevant records and documents; and (vii) prepare and furnish to
the Recipient and the Association all such information as the Recipieiit or-
the Association shall reasonably request relating to the foregoing; and

the right of the Recipient 10 suspend, cancel or request a refund of the
Subsidy or a portion thereof in case of the failure of the SME Center

‘Developerto perform. any. of its obllgattons under the Subsidy Agreement.

The Recipient shall exercise its rights and carry out its obligations under each
Subsidy Agreement in such manner as to protect the interests of the Recipient and
the Association and to.accomplish the purposes of the Project. Except .as the
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Association shall otherwise agree in'writing, the Recipient shall riot assign, amend,
abrogate, or waive, or permit to be assigned, amended, abrogated, or waived, any
Subsidy Agreement or any of its provisions,

Establishment and Endowment of the PPCGF under Component 2.2(a)(i) and
PPCGs under Component 2.2(a)(ii)

Establistiment and Mapagement of the PPCGF

Prior'to the endowment of PPCGE under Component 2:2(a)(i) of the Project, the
Recipient, through the Ministry of Financé and the Ministry-6f SMEs, shall enter
‘Into. an agreement with the FPM SA for the egtablishment and management of the
PPCGIF under terms and conditions sallsf‘actory to the Association and as set forth
ir the PPCG Manual (“Partnership Agreement™).

‘Without limitation' to thé provisions of paragraph 1 above, the Partnership

Agreement shall contain, inter alia, provisions to ensure that: (i) the FPM SA shall
have the right to. manage the funds allocated for the PPCGF account exclusively
for the purpose of guaranteeing loans made by PFls in accordance with the terms
of the PPCG Manual urider Component 2.2(a)(i1) of thie Project and shall refund
16 the Recipient for Further'refund to the Association any amount &f the Financing
used for any other purpose or.int violation of the provisions of, or referred to, in
this Agreement; (ii) the right of the FPM SA to withdraw funds from the PPCGF
gccount(s) shall terminate, upon the FPM SA failure to perform any of its
obligations under thie Partnership Agreément; (iii) the obligation of the FPM SA

‘o carry dut its obligations under the Partuership Agreement with due diligence.and

efficiency and in accordance with sound technical, economic, financial,
managerial, administrative, environmental and social standards and practices
satisfactory to the Association, including in accordance with the: provisions of the
PPCG Manual, the ESCP (iricluding the obligatioti to prepare, adopt; disclose and

‘maintain an ESMS acceptable to the Association) and the Anti-Corruption

Guidelines applicable to recipients of loan proceeds other than the Recipient; (iv)
{A) the obligation of the FPM SA to maintain a financial management system and
prepare financial statements in accordance with consistently applied accounting
standards acceptabie to the Association, both in a2 manner adequate to reflect the

operations, resources and expenditures related to its activities under the Partnership
Agreement; and (B) at the Association’s or the Recipient’s request, the.obligétion

of the FPM SA to have such financial statements audited by independent auditors
acceptable to the Association, in accordance with consistently applied auditing
standards acceptable to the Association, and promptly furnish the statements as so
audited to the Recipient and the Association; and {v) the obligation of the FEM:SA
to: (A) enable the Recipient and the Association to inspect its operations and any

relevant records and documents; and (B) prepare and furnish to the Recipient and

the Assotiation all such information as the Recipient or the Association shall
reasonably request regarding the foregoing.
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The Recipient shall exercise its-rights and carry out its obligations under the
Partaership Agreement in such manner as to protect the interests of the- Recipient
and the Association and tg accomplish the purposes of the Financing. Except as
the Association shall otherwise agree; the Recipient shail not assign, amend,

terminate, abrogate, waive or fail to enforce the Partnership Agreement or any -of
its provisions.

In the event of any inconsistency” between the provisions of the Partnership
Agreement and those of this Agreement, the provisions of this Agreement shall
prevail.

PPCGs under Compaonent 2.2(a)(il) of the Project

5,

Upon selection of a PFI in accordance. with the ¢riteria and procedures established
in-the PPCG Manual, the Recipient shall cause the FPM SA to enter into a PPCG
Agréement with each PFI under terms and conditions acceptable to the
Association, which.shall include, inter dlia:

(a) PPCGs shall be provided exclusively to mitigate the credit risk on.
loans/credits to eligible MSMEs, and that such loans will at-all times be
underwritien, priced, signed, documented, monitored and serviced in
accordance with the relevant PFT’s credit guidelines and using its standard
documentation;

(b} no PPCG shall be-issued except in.accordance with criteria, terms and
conditions set forth in the Partnership-‘Agréement including, infer alia, in
strict compliance with the PPCG Manual; and’

(c) the obligation of the relevant PFI to comply with thepertinent provisions
of the PPCG Manual and the: applicable environmental and social
requirements included in the ESCP {including the obligation to prepare,
adopt and maintain an ESMS acceptable to the Association).

Except as the Association shall otherwise agree, the Recipient shall not assign,

.amend, abrogate, lerminate, waive or fail fo enforce, or permit to be.assigned,

amended, abrogated, terminated, waived or failed to be enforced, any PPCG
A_gr_ee_:mt:n_t Or any provisions mclude_d or referred to_thcreln

Verification of Achievement of PECs

For purposes of implementing PBC#1 and PBC#2 under Component 2.2(a)(i) and

(ii) of the Project, the Recipient shall carry out a verification process through the.

Recipient’s entities or independent verification. agency that the Bank has
confirmed in writing to be acceptable, as determined in the Veérification Protocol’
(“Verification Agent™), for the verification of achievement of PBCs which are set
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forth in the tablé in Schedule 4 to this Agreement, and furnish to the Association,
not later than sixty (60) days after the verifi catlon of compliance of said PBCs,
reports on the results of said verification of compllance process of such scope and
insuch detail as the Assaciation shall reasonably request.

.Environmental and Social Standards

The Recipient shiall ensure that the Project is carried out in accordance with the
Environmental and ‘Social Standards, in a imanner acceptable to the Association.

Without limitation upon paragraph 1 above, the Recipient shall ensure that the
Project is implemented in -accordance with ‘the Environmental and Secial
‘Commitment Plan (“ESCP™), in a manner acceptable to the Association. To this
end, the Recipierit shall ensure that:

(a) the measures and actions specified in the ESCP are implemented with due
diligence and efficiency, as provided in the ESCP;

(b) sufficient funds are available to cover the costs of implementing the ESCP:

(c) policies and procedures. are maintained, and qualified and experienced
staffin adequate numbers are rétained to imiplement the ESCP, as provided
in the ESCP; and

{d) the ESCP, or any provision thereof, is not amended, repealed, suspended
or waived, except as the Association shall otherwise agree in writing, as
specified in the ESCP, and ensure that the revised ESCP is. disclosed
promptly thereafter.

In case of any inconsistencies between the ESCP and the provisions of this
Agreement, the provisions of this Agreement shall prevail.

The Recipient shall ensure that:

(2) all measures necessary are taken to' collect; compile, and furnish to' the
Association through regular reports, with the frequency specified in the
ESCP, and promptly in a separate réport or réports, if so requested by the
Assoc;atmn information-on the status of compliance with the ESCP and
the enwronmeutal. and social instruments referred to therein, all’ such
reperts in form and substance: acceptable to the Association, sétting out,
inter alia: (i) the status of impleinentation of the ESCP; (iiY conditions, if
any, which intetfere or threaten to.interfere with the implementation of'the
ESCP; and (i) corrective and preventive measures taken or required tobe
takeén to address.such conditians; and
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(b} the Associatioh is:promptly notified of any incident or accident related to
or-having an impact on the Project which has, or is-likely to have, a
significant adverse effect on the etivironinent, the affected communities,
the public or workers, i accordance with the ESCP, the environmental
and social instruments referenced therein and the Environmental and
Social Standards.

The Recipierit shail establish, publicize, maintain and operate an accessible
grievance mechdnism, 1o receive and- facilitate resolution of concerns ard
grievances of Project-affécted people, and take all measures necessary and
appropriate 1o resolve, or facilitate the resolution of, such concerns and grievances,
in a manner acceptable to the Association.

The Recipient shall ensure that all bidding decuments and contracts for civil works.
under the Project iriclude the obligation of contractors, -and subcontractors and
supervising entities. to: (a) comply with the relevant aspects of ESCP and the
environmental and social instruments referred 1o therein; and (b} adopt and enforce
codes of conduct-that should be provided to and signed by all workers, detailing’
meastires to'address environmental, social, health and safety risks, and the risks of
sexual exploitation and abuse, sexual harassment and violence against children, all
as applicable to such civil works commissioned or carried out pursuant to said.
contracs.

Without limitation upon the provisions of paragraph 2 abave, if sixty (60) days
prior to the C]osing Date, the Association determines. that thiere are- measures and:
actions specified in the ESCP which will not be comipléted by the Closing Date,
the Recipient shall: () not later than thirty (30) days. before the Closing. Date,
prepare and present. to the Association, an action plan satisfactory to the
Association on the: outstanding measures and actions, including a timetable and
budget allocation for'such measures and actions {which action plan shall deemed
to be considered an ameridment of the ESCP); and (b) thereafter, carry out said
action plan in accordance. with its terms and in a manner .acceptable to the
Association.

Contingent Emergency Response

In order to ensure the proper implementation of conlingent emergency response
activities under Component 5 of the Project (“Contingent Emergency Response
Component”), the Recipient shall ensure that:

(a) a manual (“CERC Manual®) is -prepared and. adopted in form and
substance acceptable to the Association, which shall set forth detsiled
-implementation arrangements for the Contirigent Emergency Résponse.
Component, including; (i) any structurés or institutional arrangements for
coordinating and implementing the Contingent Emergency Response
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Component; (ii) -specific activities which may be iincloded ‘in the
Contingent Emergency Response Part, Eligible Expenditures required
thetefor (“Emergency Expenditures™), and any pirocedures for such
inclusion; (iii) financial management arrangements for the Contingent
Emergency Response Component; (iv) procurement methods and
procedures for the Contingent Emergency Response Part;
(v) documentation required for withdrawals. of Financing amounts-to
{inance Emergency Expenditures; (vi) a description of the enviranmental
and social assessment and manageiierit arrangements. for the Contingent
Emergency Response Component;-and (vii).a template Emergency Action
Plan;

the Emergéncy Action Plan is prepared and adopted in form and substance
acceptable-io the Association;

the Cortingent Emergency Response Component is carried out in
accordance with the CERC Manual and the Emergency Aeciion Plan;
provided, however, that in the event of any inconsistericy between the
provisions of the CERC Manual or the Emergency Action Plan and this
Agreement, the provisions of this Agreément shall prevail; and

neither the CERC Manual or the Emergency Action Plan is amended,.
suspended, abrogated, repealed or waived without the prior written
approval by the Association.

The Recipient shall ensure:that the structures and arrangenierits referred to.in the
CERC Manual are maintained throughout the implementation of the Contingent
Emergency Response Component, with adequate staff and resources satisfactory
fo Association.

The Recipiént shall ensure that:

@)

(®)

the environmental and social instrufments required for the Contingent
Emergency Response Component are prepared, disclosed.and adopted inr
accordance with the CERC Manual and the ESCP, and in forin and
substance acceptable to the Association; and

the Contingent Emergency: Response Component is carried out in
accordance with the environmental and social instruments in a manner
acceplable to the Association.

Activities under the Contingency Emergency Response Component shail be
undertaken only after an Eligible Crisis or Emergency has occurred.
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Section. I1, Project Monitoring, Reporting and Evaluation

The Recipient shail firhish to the Assaciation each Project Report not later than
Torty-five (45) days after the end of each calendar semester, covering the calendar-

semester.
Section IIL.  Withdrawal of the Proceeds of the Financing -
A, Genéral

Without limitation upon the provisions of Article 11 of the Géneral Conditions.and
in -accordance with the Disbursement and Financial Information Letter, the
Recipient may withdraw the proceeds of the Financing to finance Eligible
Expenditures; in the amount allocated and, if applicable; up to the percentage set
forth against each Category of the following table: '

Category Amount of the | Amountofthe | Percentage of
Credit- Grant Expenditures-
Allocated Alloeated to be Financed
(expressed in {expressed in (Inclusive of
USD SDR) - Taxes)

(1) Goods, works, non-- o
consulting services, 100%
consulting servicesand. _ o ok A (64%
Operating Costs under 87,000,000 35,867,000 Credit/36%
Comporients 1,2, 3 Grant)
and 4-of the Project

o

(2) In-kind subsidies under _ é?gg
;;?E;?nem 1.1 of the 12,500,000 8,967,000 Cre ds;t_}.’S'O_%

yee Grait)

(3) Competitive Grarits S
under Component 1.2 gg(;o
and Matching grants 37,500,800 26,900,000 i

- . T Credit/50%
under Component 1.3 Grant
‘of the Project rant)
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. | )

(4) Subsidies and SMEs Egg;’
Fees under Component 13.000,000 9,325,000 Credit ;’SOO‘V
330f the'Proj ect ”G'ran t) °

2,

(5) PPCGF Endowment ( 1001,52 Oéf, ant)
u_nd_e}‘ qu_pql}_ent _ 0 26,541,000 allocated to:each
2'2(.3"_) (i) and (i) of the ' PBC as set forth
Project in'Schedule 4

(6) Emergency
Expenditures under & 0 100%
Component 5 of the.

Project
TOTAL AMOUNT 150,600,000 107,600,000 | 100%

Withdrawal Conditions; Withdrawal Period
Notwithstanding the provisions of Part A above, no withdrawal shall be made:

(a) for payments made prior to the Sighature Date; except that withdrawals up

' to an aggregate amount not fo excéed USD 254,015 of the Credit and
SDR104,720 of the Grant may be made for payments made prior to this
date but on or after the date falling within twelve (12) months. prior to the
Signature Date for Eligible Expenditures under Category (1)

(b) for payments undér Category (5) with respect to each PBC, as set forth in
Schedule 4, for which a withdrawal request has been submitted, until and
uniess the Recipient has also. submitted evidence satisfactory to the
Association that the following cenditions have been met:

$] the PPCG Manual has been adopted by the Recipiént in form-and
:substance dcceptable t6 the Association;

@in the FPM SA has established, adopted and disclosed an ESMS
under terms and conditions acceptableto the Association;

(ili)  evidence; in form and substance satisfactory to the Associétion, of
the Eligible Expenditures paid, as presented in the IFR. and
verified pursiiant to the Verification Protocol; and
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(iv)  supporting documeiitation confirming the Recipiént’s
' achievement of'the respective PBC or PBCs in form and substance
satisfactory to the Assaciation, as further €laborated in Schedule
4 and as set forth in the Verification Protocol, ineluding, but not
limited to, a report issned by the Verification Agent, confirming.

the achievement of the respective PBC or PBCs;

for Emergency Expenditures under Category (6), unless and until all of'the
following conditions have been miet in réspect of said expenditurés:.

6)) (A) the Recipient has determined that.an Eligible Crisis or

B Emergency has occurred, and Has furhished to the Association a
request to withdraw Financing amounts under Category (6); and
(B} the Assomatzon has agreed with such determination, accepied
said request and niotified the Recipieit thereof; and

(ii) the Recipient has adopted the CERC Manual and Emergency
‘Action Plan, in form and substance acceptable to the Association.

Notwithstanding the provisions of Part B. 1(b) of this Section:

@

(b)

The Recipient may request withdrawals of the Financing when the rélevant
Eligible Expenditures have been incurred, but prior to the PBCs having
been met, provided that the Recipient shall: (i).achieve such PBCs no later
than the Closing Date; and (i) submit to. the Association evidence

satisfactory to the Association of such PBCs having been met no later than

the Disbursement Deadliné Date; provided however, that if by the
Disbursement Deadline Date, the Recipient has failed to provide the
Association evidence satisfactory to the Asspci"al_:i_qn that one or more
PBCs have been fully achieved, the Recipient shall, upon nofice from the
Association, promptly refund to the Association the Withdrawn Financing
Balance related those expenditures under the Eligible PBC Expenditurés
under Category (5). Except as the Association may otherwise determine,
the Association shall cancel all amounts 1'efunded_.pu_rsuant to this Section.

if any of the PBCs referred (o ‘in. Schedule 4 to this Agreement has not
been. achieved, the Association may, by notice to the Recipient:
(a) Teallocate all or a portion of the proceeds of the Financing ilien

allocated to said PBC to any other PBC or.any othér Category; and/or

(b) cancel all or a portion of the proceeds of the Financing then allocated
to said PBC.

The Closing Date is September 30,.2027.
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SCHERULE 3

Repayment Schedule

_ _ Principal Amount of the Credit
Date Payment Due repayable
{expressed as a percentage)™

On-each February 15 and August 13, 1.5625%
commencing August [5, 2028, to and
including Febrnary 15, 2060

¥ The percentages represent the percentage of the principal amount of the Credit to be
repaid, except as the Association may otherwise specify pursuait to Section 3.05(b) of the
General Conditiors.




SCHEDULE 4

PERFORMANCE BASED CONDITEONS

Amount of the Amount of the
PBC Grant Credit
{allocated in (allocated in
SDR) USD)
PBC#1: the PPCGF has been established and is 7,173,000 0
available as a service/product of FPM SA.
PBC#2: The amount of outstanding loan/eredit
provided by PFls to eligible MSMEs
guaranteed by the PPCGs is at Jeast gqual to
60% of the amount available in the PPCGF, as
follows:
(a) USD.6,000,000 of loans/credits guaranteed. | (&) 7,173.000 0
(b) USDI12,000,000 of Joans/credits. guaranteed | (b) 7,173,000 0
(c) 5,022,000 0

(e} USD18,000,000 of loans/credits guaranteed
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APPENDIX
Definjtions

“AML/CFT” means anti-money laundéring/counter-financing terrorism.

“ANADEC” means dgence Nationale de Developpement de [* Enpreprenarial, the
Recipient’s national entrepreneurship devetopment agency.

“Annual Work: Program”™ means an annual ‘work plan and budget for the
implementation of the Project feferred to in Section LC. of Schedule 2 to this
Agreement;

“Anticorruption Action Plan” means an action plan designed to enhance
transparency and .accountability, and to be included in the PIM, including:
(a) fiduciaiy measures required .to strengtlien the coritrol environment;
(b) ‘measures necessary 0f appropriate to enable civil society and the public in
general to denounce abuses or irregularities; and (¢) measures designed to mitigate
fiduciary risks.

“Anti-Corruption Guidelines” means, for purposes of paragraph 5 of the Appendix
to the: General Conditions, the “Guidélines on Preventing and Combating Fraud
and Corruption in Projects Financed by IBRE Loans and IDA Credits and Grants™,
dated October 15, 2006 and revised in January 2011 and as of July 1, 2016.

“Basis Adjustment to the Service Charge" means the Association’s standard basis.
adjustment tothe Serwce Charge for credits in'the currency of denomination of the
Credit, in effect at 12:01 a.m. Washington, D.C. time, on the date on whicli the
Credit is approved by the Executive Directors of the Association and expressed
either as-a positive or negative percentage per annun.

“BCC” means Bangue Centrale du Congo, the Recipient’s Central Bank.

“Beneficiary” means an MSME which is the beneficiary of an In-Kind Subsidy, a
Competitive Grant or a Matching Grant under Component 1.of the Project.

“Category” means a category set forth in the table in Section I1L.A of Sthedule 2.
to this Agreément.

“CERC Maunual” means the manual referred to in Section 1.1 of Schedule 2 to this
Agreement, as such manual may- be-updated from time to time with the agreement.
of the. Association, and which is an integral part of the Project Implementation
Manual.
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“Competitive Grants” means a grant to be- made out of the praceeds of the
Financing under Component 1.2 of the Project.
“Contingent Emergency Response Part” means any activity or activities to be
carried out under Component 5 of the Project to respond. to an Eligible Crisis or-

Emergency.

“COOPECS” means Coopératives d'Epargnes et de Crédit, savings and loans
associations legally registéred in the Recipient’s territory,

“Disbursement Deadline Date” means the final date, established by the Bank, for

the receipt by the Bank of applications for withdrawal and supporting

documentation; according to the Disbursement Guidelines, this date may be the
same as the Closing Date, or up to four months after the Closing Date.

“Eligible Crisis or Emergency™ means an event that has caused, or is likely to
imminently cause, a major-adverse economic and/or social impact to the Recipient,
associated with a natural or man-made crisis or disaster.

“Emergency Action Plan” means the plan referred to in Section 1.1.1(b) of
Schedule 2 to this Agreement, detailing the dclivities, budget; implementation
plan, and monitoring and evaluation arrangements, to respond to the Eligible Crisis
or Emergency.

“Emergency Expenditures™neans the eligible expenditures set forth inthe CERC
Manual referred to in Section LI.1{(a) of Schedule 2 to thi§ Agreemient and
required forthe Contingent Emergency Response Component.

“Environmental and Social Commitment Plan” or “ESCP” means the
environmental and social commitment plan for the Project, dated March 31, 2022,
as the same may be amended from time to.time in accordance with the provisions
thereof, which sets out the matérial measires and actions thiat the Reeipient shall
carry out or cause to be carried out to address the potential environmiental and
social risks and impacts of the Project, including the timeframies of the actions and
measures, institutional, staffing, training, monitoring and reporting arrangements,
and any environmental and social instruments to be prepared thereundet,

“Environmental and Social Standards™ or “ESSs” means; collectively:
(i) “Environmental and Social Standard 1: Assessment and Management of
Environmental and Social Risks and Impacts™; (ii) “Environmental and Social
Standard 2: ‘Labor and Working Conditions™; (iii) “Environmental -and Social
Standard 3: Resource Efficiency -and’ Poliution Prevention and Manageiment®;
(iv) “Environmental and Social Standard 4: Community Healthi and Safety”
{v) “Environmental and Social Standard 5: T.and Acquisition, Restrictions on Eaid
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Use and Involuntary Reséttlement™; (vi) “Environmerital and Social Standard 6:
Biodiversity Conservation and Sustainable Management of Living Natural

‘Resourees”; (vii) “Environinental and Social Standard 7: Indigenous Peoples/Sub-

Saharan  Historically Undersérved Traditional Local Communities™;
(viii) “Environmental and Social Standard 8: Cultural Heritage™
(ix) “Envitonmental and Social Stendard 9: Financial Intermediaries”;
{x) “Environmental and Social Standard ![{: Stakeholder Engagement and
Information Disclosure™; éffective on October 1, 2018, as published by the
Association.

“ESMS” means the environmental and social management system of the FPM SA

and of each PF1 to identify, assess and manage the environmental and soéial risks
-aiid impacts tinder the relevant activities under Component 2.2¢a)(ii) of the Project,
in compliance with the ESSs.

“Excluded Activities™ means the: list-of activities not eligible for financing under

the Project, as said list is set forth in the PIM.

“FPM SA"™ means a specialized financial institution licensed by the BCC, legally
established as a société annonyme pursuant to its Acte Constitutif and Bylaws dated
August 13,2014,

“General Conditions” means the “International Development Association General
Conditions for IDA Financing, Investinent Project Financing”, dated December
14, 2018 {revised on August 1, 2020, Aprit 1, 2021 and January 1, 2022).

“Grant. Agreement” means an agreeinent governing the provision of an In-kind

Subsidy, a Competitive Grant or a Matching Grant, referred to in Section 1.DD.2 of
Schedule 2 to this Agreement,

“[FR” means eachi interim unaudited financial report for the Project referred 1o in
the Disbursement and Finanicial Information Letter.

“In-kind Subsidies™ means a grantto be made out of the proceeds of the Financing
under Component 1.1 of the Project.

“IT" means information technology,
“Iinshasa™ means the Recipient’s city-province of Kinshasa.

“Matching Grants” means a grant to be made out of the procéeds of the Financing
under Component 1.3 of the Project.
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“Ministry of Small and MediumEnterprise_s and Entrépreneurship™ or “Ministry

of SMEs” means the Recipient’s ministry in charg_ﬁ:’of SMEs. or any su¢cessor

thereto.

“MSME™ means micro, small or medium enterprise.

“National Steering. Committee” means the committee referred to in Section

I.A.1(c) of Schedule 2'to this Agreement.

“NGO” means non-governamental organization.

“NRA” means the Recipient’s national money laundering/financirig terrorism risk
assessment.

“Operating Costs” means the reasonable costs set forth in each Annual Work Plan
and Budget forthe incremental expenses. incuried by the PIU and its PSUs on

acoount of the Project implementation, moiiitoring and evaluation, consisting of,

iifer alia: vehicte operation and maintenance, communication and insurance costs,
banking charges, rental expenses, office (and office -equipment) maintenance,
utilities, document duplication/printing, consumables, travel cost and per diem for
Project staff for travel linked to the implementation of the Project, and incremental

salaries of contractual staft for the Project(but excluding sataries of officials of the

Retipient’s civil service).

“Partnership Agreement™ means the agreement referred to in paragraphs 1 to 4 of
Section L.F of Schedule 2 to this Agreement.

“Participating Financial Institutions” or “PFIs” means each. of the participating
findncial institution eligible to receive a PPCG under Component 2.2(a)(ii)
selected in accordance with the criteria and procedures established in the PPCG
Manual.

“PBC” means a performance-based condition referred to in Schedule 4 to-this
Agreement; and “PBCs” means more thar one PBC.

“PPCG Agreement™ means the agreement between the FPN SA and each PFI
referred to in Section L.F.5 of Schedule 2 to this Agreement.

“PPCGF” means the partial porifolio credit guarantee fund (guichef) to be
established under Component 2.2(a)(i) of the Project.

“PPCGF Endowment_’* means the initial endowment of the PPCGF as Eligible
Expenditures paid and incirred in connection with the achievement of the PBCs.

“PPCG Manual” imeans the manual referred 16 in Section [.B.2 of Schedule 2 to
this Agreement.
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“Procurement Regulations™ means, for purposes of paragraph 87 of the Appendix

to the General Conditions, the “World Bank Procurement Regulations for IPF

Borrowers™, dated November 2020.

“Project Implementation Manual” or “PIM™ means the Recipient’s manual
acceptable to the Association, containing, inter afia: (i) specific provisions on
detailed implementation arrangemments for the carrying out of the Project including
the roles and responsibilities of the different entities participating in Project
implementation; (ii) the procurement, financial management and disbursement

requiremerits thereof; (jii) the performance indicators; (iv) the Anticorruption

Action Pian for preventing, detecting, reporting, investigation, remediation and
otherwise addressing fraud and corruption, including compliance with the Anti-
Corruption Guidelines (which shali be annexed thereto}; (v) the selection criteria
and procedu:es for the provision of In-kind Subsidies, Competitlve Grants and
Matching Grants, Subsidies including the template form of the Grant Agreement;
(vi) the list of Excluded Activities; and (vii) the Verification Protocol; as said
manual may be amended from time to time with the Association’s prior written
consent.

“Project Implemeritation Unit” or “PIU” means the Project implementation unit.
referred to in Section LA. [{a) of Schedute 2 1o this Agreement.

“Provincial Supervision Committee™ means one or more comtnittess referred to'in
Section LA: 1(d) of Schedule 2 to this Agreement.

“Provincial Supervision Unit” ot “PSU” means one or mere. of the provincial
execution units referred 1o in Section 1.A.1(b) of Schedule 2 to this Agreement.

“Select Geographic Areas™ means the urban and peri-urban areas of Goma,
Kinshasa, Matadi, Bupia, Bukavu, Mbuyi-Mayi and Kananga, as such [ist 6f Select
Geographic Areas may be amended from time to time by mutual written agreement
between the Recipient and the Association and said revised list shall be included
in the PIM.

“SME” means small or medium enterprise.

“SME Fees™ means-each fee financed out of the proceeds of the Financing to an

eligible SME for the setvices to ‘be provided by a SME centér service under
‘Component 3.3 of the.Project, under terms and conditions and in an amount as set

foith in the PIM.

“Signature Date” means the later of the two dates on which the Recipient and the
Association signed this Agreement and such definition applies to all references to-
“the date of the Financing Agreement” in-the General Conditions..
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“Subproject” meaiis an activity or bundle of activities to be financed with an In-
Kind Grant, Competitive Grant or Matching Grant and which has been. deemed
eligible for financing under Component § of the Project, having, regard to eligibility
criteria and-procedures acceptable to the Association, and set forth in the PIM.

“Subsidy” means a subsidy to be made out of the proceeds of the Financing to'a
SME Center Developer under Component 3.3 of the Project, in an amount and
under tetms and conditions as established in edch Subsidy Agreement and further
described in the PIM; collectively referred to as “Subsidies”.

“Training” means training.and workshops, including purchase and publication of
materials, rental of facilities, course fees, study touis and travel and subsistence for
paiticipants, frairiees and trainers.

“Verification Agent” means {lie entity or entities listed in the Verification Protocol
and referred to in Section LG of Schedule 2 to this Agreement,

“Verification Protocol” means:the PBC verification process referred to in Section.
1.G of Schedule 2 10 this .A‘g_reement and set forth in the PIM.



